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CBI Produce News and Commaodity Report

CBI Market News

“What you need to know”

Tomatoes: The entire East
Coast tomato market it at a two
year low. Normally, customers
would have switched to Mexico
supplies. The weather this
season has allowed florida
growers to continue picking.
There is ample supplies coming
out of Mexico as well. Growers
planted a little more than 2011 to
stay ahead of the freeze.
However, the weather has been
near perfect.

Bell Peppers: The Florida Bell
Pepper market has gone
unchanged from last week. The
overall quality is good and
demand has increased slightly.
West Coast growing operations
are sporadic but improving.

Cucumber: The offshore
cucumber market is producing
ample supplies. The overall
quality has been excellent. The
market is coming off slightly to
compete with the West Coast
supplies.

Squash: Florida supplies have
improved as the weather gets
better. The volume available has
increased leading to more
product. The market should
continue to come off going into

the weekend.

CBI POTATOES AND ONIONS

Idaho Potatoes: The Idaho potato market is steady this week butdbald be changing soon. We are seeing an inerieaactivity from the
processors and fryers throughout the state. Tleayiade some purchases of some of the open maddariqirthat would have been run for the
fresh market. These open market purchases wi# haweffect on all the sheds in Idaho. If thistinres you will definitely see your fresh fobs

move upward in the next week or two, we'll keep ymsted.

Onions: There is still very little to speak of regardingygob movement. Prices continue to drag alongbtiteom with no indications that
anything is going to be changing. Washington Hastp of product and Colorado seems to be in gbags as well. Along with these domestic
regions we are seeing quite a bit of product cnassut of Mexico Mexico is very early this year and the new crofdap are costing domestic
growers some business, mostly retail.
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Butter

Cheese




Price Price
(Week (Year
Prior) Prior)

Origin

Thighs, Boneless Skinless Southern States | 1.14

Southern States | 1.23

Southern States | 0.83

Breast, Boneless Skinless
Breast, Line Run

Front Halves Southern States | 0.67

Leg Quarters (4/10) Southern States
Leg Quarters (Bulk) Southern States

Tenderloins

o
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Tenderloins Southern States | 1.46
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By Mark Cato



DRY COMMODITIES

TUNA

The three month fishing ban on Fish Aggregate Desv{€AD) is long over and the floods that flowerbtigh
Thailand over the last few months have ceased. Meryveatch levels still remain at all-time lows andrket
demand remains high. The cost of skipjack hasmetlito record-highs from last summer, increasiomfr
$1950/mton in November to $2100/mton in early Japnu@hinese New Year however is coming to end, so
fishermen should start fishing more aggressivelhenupcoming weeks, hopefully leading to an impraent in
the catch. With six months of fishing ban on Figjgregate Devices (FAD) expected in 2012, improveime
may be short-lived. Three of months of the bareagected to be July-Sept; the balance has noteget b
decided. Albacore has risen to $3600/mton, up $8800/mton in November. Sustainability may be
improving in the near term as the first commersdlle fishery has just gained Marine Stewardshitification
(MSC). Once more packers obtain certification tt@ar, MSC product should become readily availabl¢he
market.

PINEAPPLE

We are approaching the end of the pineapple wartgy with the summer crop beginning in April. g of
raw material remains stable around 4 baht peradtler the Thai government instituted an incento/eut a floor
on raw material. Their program involves making loest loans (2% rate) available to packers thaiatgpay
less than 4 baht for raw material. If a packer @ai@wver price, his loans are revised to a 5% rate.

MUSHROOMS

The mushroom market has weakened with new cropuanoemnents from China. After being scarce in 2011,
they have returned to the market with a goal ofaased market share in 2012. India, unwilling teegip the
share they commanded over the past year, has fdlewit to undercut China’s pricing. The strengihg
Chinese currency is making it harder for the Chértescompete. The soft euro is also allowing Eaanp
canneries to compete more effectively than in regears.

MANDARINS

Initial new crop opening price levels for Chinesandarins were very high, but levels recently fathvypackers
needing to raise capital. Chinese New Year howsvending at the end of January and by then naosters
will have finished production for this season. Bugply this year has increased but a strong demand
domestically for mandarins has lead prices to effsanly slightly.




14

People in the tropics have eaten bananas for thousa
There are more than 100 varieties of bananas, some
Bananas have high levels of sugars, starch, and vit
Banana ash is used to make soap.

nds of years.
even have red skin.
amins A and C.




by Bill Kowal
No one Should be Surprised | have been

Telling you all along.

Low cattle supplies in 2012 are expected to drive up beef prices for the second year in a row, stretching
consumers still coping with high unemployment and only modest wage increases.

The Agriculture Department reported Friday there were about 91 million head of cattle in the U.S. on Jan. 1,

down 2% from a year ago and the lowest level since 1952.

Retail beef prices, now near record levels, will likely rise 4% to 5% this year following a 10% increase in 2011,
according to Agriculture. John Nalivka, owner of consulting firm Sterling Marketing, estimates prices could rise
as much as another 10% — more than double the inflation rate for all food.

The most severe drought in more than half a century last year left ranchers in Texas, Oklahoma and other
states with meager supplies of grass and water to feed their cattle. Many animals were sold to feedlots or
slaughterhouses.

The crisis added to a long-term trend of ranchers thinning their herds because of the soaring price of corn —
a primary feedstock for cattle — rising property costs and increased competition for land with corn, soybeans
and other crops, says Kevin Good, a senior analyst at research firm CattleFax.

At the same time, U.S. beef exports jumped about 22% last year on surging demand from Canada, Japan,
South Korea and Hong Kong, Agriculture says. Helping fuel the increase was a falling dollar that made U.S.
shipments less expensive for foreign buyers.

The combination of low supplies and strong foreign demand lifted cattle prices despite falling U.S.
consumption, Nalivka says. Live cattle prices hit a record $1.26 a pound last week, up 20% the past year.
"It's the best I've seen it," says Danni Beer, a rancher with a few hundred cattle in Lemmon, S.D. Beer says a
double-digit increase in profits last year allowed her to replace a tractor, install new water tanks and purchase
steel fencing for her corral. She also plans to increase the size of her herd.

Yet neither meat packers nor retailers have been able to pass the entire cost increase to their customers.
Nalivka predicts packers will collectively lose $312 million this year. And with unemployment still at 8.5%,
consumers may resist further big price increases, he says.

Grocer Supervalu, owner of Albertsons and other chains, says it absorbed part of last year's surge in
wholesale costs. "Our goal is to minimize any price increases to our customers," Supervalu spokesman Mike
Siemienas says.



DRY COMMODITIES

Weekly Flour Market Highlights

Wheat futures prices are slightly higher this wae# basis levels have relaxed some as mild weather
continues to allow rail shipments to move smoothly.

Global supply concerns were raised when Russiacialff indicated they may limit their exports tosere
adequate domestic wheat supplies. Later rumorsrtiayimpose export tax, possibly as early as Mafch
added to concerns over adequate wheat supply.

Weakness in the dollar after interest rates weohamged supported most commodity prices.

Texas winter wheat crop condition is declining atiter winter wheat growing areas could use more
moisture.

Cashews:

The cashew market continues to be unstable an@wastontinue to be extremely expensive,

Peanuts:

The 2011 USA peanut crop is off 13% from the pyear. In addition, there are significant qualggues with this crop. Thi
will lead to even fewer peanuts available as maoelyct will be either lost to shrink or crushed k. The relative poor
guality for the second year in a row and a smalep has led to prices at record levels. We alikealy to see any price relief
prior to October and the availability of new crophe peanut pricing is also driving up costs on pear related products
such as peanut butter, peanut toppings and mixes thi peanuts.
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Hazelnuts (Filberts):
Prices remain at high levels for both natural atah¢hed material from Turkey, the major produc&éhe Oregon hazelnut
crop was good but it accounts for less than 10%ftaf production. In addition, the Oregon cropuigble to be blanched.
With this in mind, Turkey realizes they are theyoarge supplier of blanched hazelnuts.
Macadamias:

Macadamias are trading at near all time recordiseweh some sizes being in high demand and haml&nd. This trend is
driving the increase.

Peanut Butter:
Peanut butter pricing began to rise dramaticallthenfall when national brand peanut butter martufacs announced 30% to
40% increases in peanut butter. The poor avéthalaind poor quality of peanuts continues to drilaes category pricing
upward to unprecedented levels.

Pine Nuts:
At today’s level’s, pine nuts are still expensive

Walnuts:
The 2011 walnut crop is now estimated to be 445)®@ons. The 2010 crop was 503,000 tons. Thisessmts a decline g
11.5% from the prior year. China and Turkey corgirta drive the export demand for California Walnu®mbination
material is in short supply; all sizes are tradabgery high levels. Smaller pieces are extremalyl ho find.
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Fun Facts

Strawberries and Raspberries

The strawberry probably got its
name originally from the Anglo-
Saxon word streawberige, which
means “spreading berry.”

Most raspberries are red, but some
varieties are white, yellow, or
black.

Raspberries may have been named
after a 16th century French wine
called raspis.

Raspberries used to be called
hindberries.

Apples and Pears

Cultivated apples all descend from
wild crab apples that grow in
Northern Europe, Asia, and
America.

Apple trees can grow up to 40 feet
(12 meters) high.

The U.S. crop of apples is about
4,427,000 metric tons per year.
Pear trees can grow to 60 feet (18
meters) and may be as old as 300
years.

Pear wood is hard and can be used
to make furniture.

Apple wood is soft and is
sometimes used to make
decorative in-lays on wooden
furniture

You're...CBI Produce Team

Tonya Peek

Produce help desk 3pm-5pm daily Ext. 5227
Peter Hsu

Replenishment Buyer Ba14

Steve Ferrandino

Replenishment Buyer Bxt28
Carol Miller

Produce Coordinator B@48
Maria Sanjurjo 305-505-2111

Sales Support

Artie Hitaffer 954-740-0708
Sales Support

Mike Muskett 561-309-1461
Sales Support

Chris Lipa 352-209-9692
Sales Support

Larry Bender 561-596-8987
Produce Warehouse Supervisor RVB

Winston Walsh 5643-7390
Assistant Produce Manager Ext2511
Ocala Warehouse

Donald Oclare
Quality Assurance Ocala Warehouse  Ext. 5554

Raymond Anthony
Night Produce Warehouse Supervisor Ocala Ext22511

Phil Luoma 15696-7471
Inventory Control/ Quality Assurance Riviera Beach

Marney Bolinas 561658019
Receiving Riviera Beach

Sean Ward

Receiving Riviera Beach Ext. Q14
Cesar Vega

Receiving Ocala HB-8831

Carlos Montes
Night Produce Warehouse Supervisor
561-398-2578

Ira Lee

Produce Manager
Ext. 1140
561-84E5-472¢
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